
The Strategy
Type Separate account, private funds
As of 50 million USD
Currency USD
Benchmark Credit Suisse Leveraged Loan Index
Portf. Manager Pacific Asset Management

The Strategy
Information candoris.nl/senior-loans/
AUM in strategy 5 b USD
Bloomberg PLFRX

Why US Senior loans?

• Large (> 1000 Billion USD) asset class with
differentiating risk/return characteristics versus other
fixed income asset classes

• Negative correlation with US Treasuries and low
correlation with US Investment grade

• Floating rates, means yield adjusts in times of rising
interest rates, almost no interest rate risk, credit risk
only

• More senior in capital structure, lower defaults and
higher recovery rates than US HY

Who Pacific Asset Management?
Pacific Asset management was founded in 2007 as a
subsidiary of Pacific life, with a boutique structure. They
are located in Newport Beach, California and are solely
focused on corporate credit. The team consists of
seasoned and proven investment professionals with on

Why Pacific Asset Management for US Senior loans?

• The investment process has led to strong historical
performance and downside risk protection relative to
peers, as measured by downside market capture,
default rates, standard deviation, and performance
during 2008, 2015 and 2020

• Once Pacific Life sold PIMCO in 2007 they started a
new asset management firm solely focused on US
Loans, US HY and US IG Credit: Pacific Asset
Management

• A sizable stable investment team with investment
professionals managing loan investments for multiple
decades

• PAM has a selective approach focused on the larger
issuers.

• Focus on companies they understand with margins of
safety towards downside risk.

Principal Investment philosophy
Pacific Asset Management builds on three core
principles, Fundamental Analysis, a Focus on Larger
Issuers and Capital preservation. The cornerstone of the
investment philosophy is fundamental analysis. This is
combined with a top-down assessment to complement
the bottom-up analysis, a focus on capital preservation
and thus mitigating downside risk, a team approach
where all members of the investment team review,
challenge and share investment ideas and selective
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PAM US Senior Loans

Table 1: Characteristics Strategy versus Credit Suisse 
Leveraged Loan Index

Result displayed in USD
Results as of 30/06/2021

The PAM US Senior Loan strategy is a selective relatively
concentrated strategy investing in larger and more
broadly syndicated loans. The strategy outperforms
during corrections and aims to outperform the benchmark
with 1.5% annualized while taking less risk.

Characteris tics Stra tegy Index
Duration 0.27 0.25
Average Credit Quality B B
Effective  Yie ld - 4yr Life  (%) 4.37 4.46
Average Maturity (years) 4.91 4.73
Number of Issuers 124 1370
Weighted Average Price 100.01 97.96
Weighted Average Coupon (%) 4.47 4.1



Alpha 1.78
Beta 0.84
Std Dev 6.61
UMC 97.23
DMC 77.11
Information Ratio 0.45
Tracking Error 2.50
Sharpe Ratio 0.69
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Performance data Pacific Asset Management US Senior Loans (GIPS Compliant)

Composite data since inception:

Disclaimer:
This information is proprietary and cannot be reproduced or distributed. Certain information may be received from sources Candoris B.V. considers reliable; Candoris B.V. does not represent that
such information is accurate or complete. Certain statements contained herein may constitute “projections,” “forecasts” and other “forward-looking statements” which do not reflect actual results
and are based primarily upon applying retroactively a hypothetical set of assumptions to certain historical financial data. Actual results, performance or events may differ materially from those in
such statements. Any opinions, projections, forecasts and forward-looking statements presented herein are valid only as of the date of this document and are subject to change. Nothing contained
herein should be construed as (i) an offer to buy any security or (ii) a recommendation as to the advisability of investing in, purchasing or selling any security. Candoris B.V. assumes no obligation to
update any forward-looking information.
Past performance is no guarantee of future results.

Source: eVestment, data as of 30/06/2021, gross of fees

PAM US Senior Loans

Risk return scatter versus peers since
inception (GIPS Composite)
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As Of: June 30, 2021

Pacific Asset Management Corporate (Bank) Loan Strategy

Credit Suisse Index CS Leveraged Loan

US Floating-Rate Bank Loan Fixed Income
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