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US Small Cap Value Index

Source: Orchard and Royal Bank of Canada.

Risk indicator

7

Performance table

The risk indicator is an official measure of the risk associated
#REF!
with investing in the fund. The indicator runs on a scale from
1 to 7, wherein 1 represents the lowest risk. Low risk is
usually associated with low returns, while the higher risk
associated with higher returns.
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Outperformance vs US
Small Cap Value Index

3 Year

S. inception

1M

YtD

1 Year

-1.00%

+29.15%

+77.10%

+87.00%

-0.61%

+26.69%

+73.28%

+78.65%

-0.39%

+2.45%

+3.82%

+8.35%

Source: Orchard and Royal Bank of Canada.

Strategy characteristics

Sector breakdown (%)

Alpha

2.75

HOLDING AND FINANCE COMPANIES 20.15%

Beta

1.04

BANKS AND FINANCIAL INSTITUTIONS 15.95%

Standard Deviation

22.33

Information Ratio

0.32

NEWS TRANSMISSION 5.64%

Tracking Error

8.95

OFFICE EQUIPMENT COMPUTERS 5.48%

Sharpe Ratio

0.48

ELECTRONICS AND ELECTRICAL EQUIPMENT 4.8%

MECHANICS MACHINERY 13.42%

Source: eVestment Orchard Select Small Cap Value Composite

PHARMACEUTICALS AND COSMETICS 4.77%

Investment philosophy

LEISURE 3.58%

Our equity investment philosophy is based on the premise
that proprietary knowledge, not excess risk, drives excess
return. We use proprietary knowledge to create our best
possible estimate of intrinsic value and strive to generate
excess returns by investing in what we consider a significant
discount to intrinsic value. Once we have identified sources of
value or opportunities for value creation, we select
investments with one or more catalysts that should lead to
value realization and we will engage management &
shareholders for constructive change.

Portfolio manager

CONSUMER GOODS 3.41%
INSURANCE 3.28%
FOOD AND DISTILLERIES 2.91%

CONSTRUCTION BUILDING MATERIAL 2.41%
HEALTHCARE EDUCATION & SOCIAL SERVICES 2.4%
REAL ESTATE COMPANIES 2.4%
MINES HEAVY INDUSTRIES 1.67%
BIOTECHNOLOGY 1.57%
ELECTRONIC SEMICONDUCTOR 1.55%
Source: Orchard Capital Management and Royal Bank of Canada.

Market Cap breakdown (%)

Orchard Capital Management is a research-driven value
investment manager focused on small cap value investing.
The firm manages institutional and family office separate
accounts with strategies dating back over 15 years and
launched a related Mutual Fund offering in 2015.

< $ 500 Million 11.3%

> $ 500 Million < 1 Billion 13.2%

Top 10 holdings
BANCORP INC

6.79%

AXOS FINL INC NPV

5.77%

CRITEO SA /SADR

5.48%

DIGITALBR REIT-A RG

4.06%

META FINANCIAL GROUP

4.04%

CENTURY CASINOS INC

3.58%

IMAX CORP

3.58%

AMERIS BANCORP

3.51%

GREENLIGHT CAPITAL RE LTD

3.28%

FIRST FOUNDATION INC

3.23%

Source: Orchard Capital Management and Royal Bank of Canada.

> $ 1 Billion < $ 3 Billion 56.6%

> $ 3 Billion 19%
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Phone +31 637009338
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Monthly comments
During the second quarter the US markets notched more modest gains against the backdrop of a strengthening economy.
Orchard Small Cap Value gained 3.18%, while IWN Total Return gained 4.50%. Year-to-date Orchard is up 29.15% vs the
index’s 26.69%.
Our top performing sector this year has been financials, a topic we have regularly discussed in these letters. We continue to
spend significant time reviewing our current holdings, as well as the broader sub- sectors within financials, and our
exposure to various risk scenarios. As discussed previously, our financial holdings favor undervalued “financial plumbing”
companies as opposed to directly taking credit or interest rate risk.
An item of note in looking at the first half of 2021 is what we did not own. We have been able to outperform the Russell
2000 indexes without owning their top performers, the so-called “meme stocks,” stocks driven by what Bloomberg refers to
as a “retail frenzy” divorced from reality. As an example, the Russell 2000’s largest weight during the half was AMC, which
is up 2,300% over the past year. Despite not owning the high-risk top performers, we still outperformed the indexes that
are increasingly dominated by those stocks.
Our guiding investment principles have always been: undervalued, fundamentally sound, with conservative and proven
management teams. Investing for the long term.

Disclaimer 1
The CANDORIS ICAV is regulated by the Central Bank of Ireland. No part of this document is to be reproduced without our written permission. The information contained herein does not purport to be comprehensive and is strictly for information
purposes only. It does not constitute an offer or an invitation to invest. No party should treat any of the contents herein as advice in relation to any investment. While all reasonable care has been given to the preparation of this information, no
warranties or representation express or implied are given or liability accepted by the CANDORIS ICAV or its affiliates or any directors or employees in relation to the accuracy fairness or completeness of the information contained herein. Any
opinion expressed (including estimates and forecasts) may be subject to change without notice. We or any of our connected or affiliated companies or their employees may have a position in, or may have provided within the last twelve months,
significant advice or investment services in relation to any of the securities or related investments referred to in this document.

Disclaimer 2
In publishing this Fund Performance Sheet, the CANDORIS ICAV aims to provide a summary of the Fund’s activity and performance in the previous month which may be of interest to you. This document is not intended to constitute an offer or
solicitation for the purchase or sale of any financial instruments, trading strategy, product or service and does not take into account the investment objectives, knowledge and experience or financial situation of any particular person. Investors
should obtain advice based on their own individual circumstances from their own tax, financial, legal and other advisors before making an investment decision, and only make such decisions on the basis of the investor’s own objectives, experience
and resources.

Disclaimer 3
In Switzerland, the Fund may only be offered or distributed to qualified investors. The Fund’s Representative in Switzerland is Waystone Fund Services (Switzerland) SA, Av. Villamont 17, 1005 Lausanne, Switzerland, Tel: +41 21 311 17 77, email:
info@oligofunds.ch. The Fund’s paying agent is Helvetische Bank AG. Any Fund Documentation may be obtained free of charge from the Swiss Representative. In respect of the Shares distributed in or from Switzerland, the place of performance
and jurisdiction is Lausanne (Switzerland).

